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ABSTRACT

MSPisaform of market intervention by the Government of Indiato insure agricultural producersagainst any sharp fall infarm
prices to protect the producer- farmers- against excessive fall in price during bumper production years. The effectiveness of
Price Policy at the state level involvesthe availability of market infrastructure at the state level and the initiative taken by the
State Governmentsto create an institutional structure for monitoring agricultural prices. The study was conducted during the
year 2014-15 using the secondary data pertaining to the M SP for different crops and open market pricesfor cotton and maize
in selected markets of Dharwad and Haveri. Compound growth rates were computed to comprehend the annual growth in
M SP of agricultural commodities for the period from 2000-01 to 2014-15. It isrevealed that reveal ed that the annual growth
ratesfor MSPfor all commoditieswere found to be positive and significant except barley. The growth rate of MSPfor maize
and cotton were 8.74 per cent and 6.81 per cent, respectively. The increase in MSP was not equitable to all the crops. Both
open market pricesand M SP shown increasing trend but most of the years, open market pricesfor both cotton and maize were
higher than the Minimum Support Prices in all the selected markets of Dharwad and Haveri and the percentage differences
were not high. The influence of M SP on market price was not significant in cotton and maize. Hence, there is need to bring
some improvement in the price policy to different cropsin ensuring highest returnsto the farmersto continuetheir production
with the increase in cost of inputs especially the crops like cotton and maize.
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